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SUPPLY AND UTILIZATION ACCOUNT
SELECTED AGRICULTURAL COMMODITIES, 2016-2020
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The Covidl9
pandemic has
shoved our food
security level under
the spotlight after
the lockdownsand
declining economic
growth caused the
price  hike in
essentialgoodsdue
to some external
factors such as the
higher cost in
logistics and
agriculturenputs

Despitethe increasingconcernsoverthed p v o foa gupply Prof
Nasirfromthe AgriculturaEconomicslepartmenat UniversitPutra
Malaysia(UPM)emphasizedhat disruptionsin our food chainare
minimalasidefromisolatedareassuchas CamerorHighlands

Nonethelesdylalaysias still importdependentor mostof ourfood
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~ Seizing Regional
Wave
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sturdy standing in 1
the global food

security and =
innovation index, the

country has the

potential to thrust =
the innovation
industry even further

through agriculture.

Fromthe regionabutlook Malaysieghas a stablepositionin termsof its
globalfood securityindexin comparisorio otherneighboringountries
Interestingly,Malaysiais also on the verge towards becomingan
innovativded economyafterSingapore
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OF SOUTHEAST ASIAN ECONOMIES

Singapore

Indonesia

Cambodia

2019 Global Innovation Index



DespiteN b mb zstropgobddsecurityat the global
level,other ASEANountrieshavemadeagriculture
abiggemartof theireconomy
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In _recent years, the Basic agricultural indicators of the ASEAN, 2019 /
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SourceTheory vs practice: Patterns of the
ASEANLO agrifood tradg TaméasMizik, 2021)

Sprouting Demand

Exhibit . Contribution of SMEs GDP to Malaysia’s GDP for 2020 at Constant 2015 Prices

Interestingly, the

oyt s o oy s Department of
Statistics
Malaysia (DOSM)
i EEEEI I has revealed that
HH HH H HIT the largest sector
SEsss  EEEEE  GEsss  GesEa W that contributed
2 )  tothe SMEs GDP
Agriculture Construction Services Manufacturing qifgi:g IS agrl CUltU re.

Thereforethis givesa clearindicationthat the countryshoulduplift its
smallholdersn the agriculturebusinessthroughinnovationwhichwill in
returnboostthed p v o agscalturéeconomy



Booming
Opportunity
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In light of the boomingagricultureinterestamong SMEsalong with the
digitalizationpostpandemica wideropportunitjhassparkedor the country
to boost the agriculturesector throughproductinnovationand research
whichwouldalsobroaderthe patentindustry




Scanning the Macro
Environment

To push the agriculturesector further in
termsof innovatiorandresearchit is vital
to understandhe overviewof the macroe
environmentthat invertedly affects the
agricultureandpatentindustry

Assuch theinnovatiorandresearclof the

agriculturesector are highly attributedto
several economic and technological
indicatorssuchasthethrivinge-commerce
marketand the vigorousdigitalizationof

Malaysianswhich are among the many %
7

signalsthatinfluencehesector
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POLITICS

A Political
instability

A Perceived
corruptionevels

A Bureaucracy

SOCIAL

A Rising cost of
living
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A Rising social
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A Pandemic outbreak
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A Food security and
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Drivers of
Change
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Asidefrom scanningthe macroenvironmento detectrelevantweak
and strongsignals,dentifyingthe driversof changewill also attribute
to betterunderstandinthe agriculturesectorfromtheinnovatiorside

Hence, the analysis has
shown that many factors
contributingo theinnovation
of agricultureare relatedto
the ecommercemarketand
thejobmarketin thecountry

According to Secretary -General
of Ministry of Agriculture and

Food Industries (MAFI) Haslina
Binti Abdul Hamid,

ONLY 15% MALAYSIA
YOUTHS ARE I[N THE

AGRICULTURE SECTC




7////////% Stakeholder

Analysis

In terms of the relevanttargetgroups,the governmentagenciesand
businesgyroupsareamongthe top stakeholdersviththe mostpowerin
relievinghe agriculturesectorin the country
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4 Forging Ahead

In a broadersense,the signalsrelatedto the agriculture
innovationsector should be supportedby an extensive
analysisof the holisticenvironmenof the industrysuchas
the acceleratinge-commerce market which will ease
identifying potential products or ingredientsthat are
dominatingthe online market In this analysis,the data
gatheredis based on the results from a prominente-
commercavebsitan Malaysia
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